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REGIONAL DEVELOPMENT 
Matter of Public Interest 

THE SPEAKER (Mr P.B. Watson) informed the Assembly that he was in receipt within the prescribed time of 
a letter from the Leader of the National Party seeking to debate a matter of public interest. 

[In compliance with standing orders, at least five members rose in their places.] 

MS M.J. DAVIES (Central Wheatbelt — Leader of the Nationals WA) [3.06 pm]: I move — 

That this house condemns the McGowan Labor government for short-changing the people of regional 
WA by using royalties for regions to fund core government services at the expense of regional 
development. 

Regional Western Australians would have had a look at the budget that was handed down last Thursday, they would 
have heard the words that came from the Premier and the Treasurer about what was coming their way, and then they 
would have started to scrape back beyond the shiny surface of the statements that their government ministers were 
peddling out across all corners of this state as part of that budget trip around Western Australia. This budget is like 
an onion—the more we start peeling back the layers, particularly for regional Western Australians, there are kickers 
in there for everyone — 

Mr V.A. Catania: It stinks like an onion as well. 

Ms M.J. DAVIES: It makes us cry, member. There will be more tears from regional Western Australians once 
we get through analysing what it really means to see the budget that has been handed down by this McGowan 
Labor government. We warned at the last budget there was more pain to come and that is exactly what this budget 
has delivered—there is more pain to come for regional Western Australians. Members opposite might laugh and 
discount the pain that is being felt by regional Western Australians, but I can tell them that it is real. Communities 
in regional Western Australia are under siege from this state government. The Premier made some comments today 
about the behaviour of some of the campaigners in relation to — 

Several members interjected. 

Ms M.J. DAVIES: Do not for one minute think that this is a National Party–driven campaign. That is 
a community-driven campaign. They are passionate and they are having something removed from their community 
that everyone in this state understands is completely unfair. 

Mr M. McGowan: Do you endorse it? 

Ms M.J. DAVIES: We have publicly said, Premier, that we do not endorse graffiti—vandalism of public property. 
But do not get too cute when you are talking about bullying online because I tell you what, some members on your 
side are pretty good at it! I tolerated it for a long time. They are not just members of the backbench; they are 
members of your inner cabinet and support — 

Ms L. Mettam: They are professional bullies. 

Ms M.J. DAVIES: That is right. Don’t come in here with your crocodile tears. Members in that community are 
feeling aggrieved and upset, and they have every right to because this government has made choices — 

Mr M. McGowan: Online stuff is okay, is it? 

Ms M.J. DAVIES: Don’t verbal me, Premier, because you know that is not the position I hold. I am just saying 
do not come in here with crocodile tears in relation to this issue because there are people out there who are hurting. 
They are hurting because of decisions this government has made. You stand in here day after day after day and 
discount that.  

It is because of the choices the Premier has made in his budget and that he made coming into an election, when he 
would say anything to get elected. We, regional Western Australians, ordinary householders, are now paying the 
price for that. That is why the Nationals WA took a new revenue plan to the last state election. That is why there 
was a commitment, as hard as it was, to pursue privatisation by the previous government. We decided that we 
would look sensibly at the things that could be sold to ensure that we were not having this conversation, that we 
were not looking at the removal of essential services such as community resource centres, Moora Residential 
College, dipping into the agricultural college trust fund and a whole raft of others. The Premier’s priorities have 
delivered this outcome therefore, yes, this budget is like an onion and there will be more tears. People in regional 
Western Australia have absolutely no trust in this government. They do not understand why the government has 
targeted them so that it can deliver its very extravagant election promises such as Metronet and other things, which 
could be pushed back in the budget so that essential services could be funded. Regional Western Australia is losing 
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out under the government’s budget gains. Our regions are being sucked dry so that the Premier can fund his 
metropolitan credit card. That is an enormous challenge because one of the comments he made today, in his answer 
to the question from the member for Moore, was why the government will not support the Moora Residential 
College. It comes down to: “Where are the people? Where do the people live? There are not enough people, so we 
won’t make the investment.” That bodes very poorly for the rest of regional Western Australia, particularly those 
who live in the remotest parts of our state, because population is one of our challenges. 

The Nationals came to government in 2008 with a plan that showed we understand the value of investing to give 
the private sector the confidence to invest alongside government to build communities. Nine regional development 
commissions were scraping around in the bottom of the barrel—we invested in those. We set up systems to ensure 
that there was decentralised decision-making and we funded it. Since this government has come to power we have 
seen a dismantling, a gutting and a scraping out of projects—that had been committed through decision-making 
processes that good people in regional Western Australia had been involved in—so that it could claw back that 
funding to hand it to its pet projects and fund its metropolitan projects. People often say to me, “How is that 
possible? How can you use royalties for regions to pay for metropolitan projects?” It is very simple: shift whole 
programs out of government departments into the royalties for regions budget. Under the Nationals and the 
Liberal Party, royalties for regions was topping up, enhancing and innovating services. We were doing all those 
things with royalties for regions. It was assisting us to enhance, innovate and deliver where no attention was being 
provided by the departments or there was an inability to deliver services the way that they had traditionally been 
delivered. Under this budget, not only last year’s, we now see the community service obligation paid to the 
Water Corporation. That is in the budget and it starts growing exponentially across the forward estimates. All of 
a sudden we start to see a significant decrease in the amount that is available to drive a regional development 
agenda. That is an essential service; those funds should be coming from consolidated revenue. 

The other thing we have seen from last year’s budget is the regional component of education assistants. There will 
be no argument from anyone on this side of government that education assistants are not important. I will not be 
verballed or misquoted in the sense that we do not believe that they are important. But that is a core government 
expenditure that should be coming from the Department of Education. This year we have seen the start of the 
school buses. The orange school buses across regional Western Australia are now being funded by royalties for 
regions. With permission, Madam Acting Speaker, over the forward estimates we start to see that the blue area on 
this graph is what we, most ordinary citizens of Western Australia and everyone in regional Western Australia, 
would consider to be things that should be funded by consolidated revenue. Then the government leaves, over the 
course of the forward estimates, just a small proportion to drive a regional development agenda for a state that is 
the size of several European countries. It defines the way that this government has chosen to pursue the regional 
development agenda. For regional Western Australians on the ground, that means that they not only suffer all the 
increases to the household fees and charges, but are also subject to that. We have seen things such as the 
Country Age Pension Fuel Card indexation frozen, so it is a real cut of that amount of money going into our 
pensioners’ pockets over the forward estimates. These are cuts and reprioritisations that go to the core of what 
should be essential government services. 

Regional Western Australians are in pain; they are unhappy. That is why we see that outpouring on social media 
and the “Save Moora Residential College” campaign popping up all across the state, because they are passionate 
about and understand what having services and infrastructure such as that in their town means. It is not simply the 
number of kids that are in that school at the moment, as it has never been when we make regional government 
decisions. That cannot be the calling card of a government that is dedicated and committed to developing regional 
Western Australia, because our population spread and distribution means that it would never spend anything 
outside metropolitan Perth or that very populated area on the south coast. That is the philosophy that this 
government brings to the halls of power. That is the government that is sitting around its cabinet table saying, 
“We have more people here; you get more bang for your buck, that is why we will be spending there. Bad luck if 
there isn’t anyone in your town. Bad luck if you have aspirations. Bad luck if you pay taxes. Bad luck, you’re not 
getting them back. While we are at it, we will actually bully you into handing funds back so that we can fund our 
own election commitments and priorities.” It is really poor form and we have seen it again and again from the 
Minister for Regional Development. Alongside that has been a consistent effort to disenfranchise and disempower 
our regional development commissions so that they are nothing more than a shell. The government has centralised 
decision-making back to the Department of Regional Development. It is the exact opposite of what the previous 
Liberal–National government was on track to doing, which was pushing that decision-making out, making sure 
that we had people on the ground who were assisting the government to make decisions, setting priorities and 
understanding what the triggers were to promoting growth and also meeting growth. As a community grows, what 
infrastructure and services does it need and what does it need to invest in to drive that growth? That was the 
purpose of those regional development commission blueprints. They were living documents that could be updated. 
Those are the things that the previous government was committed to. We have seen all of that cut. 
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There is no good news at the centre of this budget for regional Western Australians when it comes to a strong and 
aggressive regional development agenda. If members listened to the Premier in question time, it is almost like we 
should be thankful that we have essential services funded by this government and that it has paid some attention 
to some roads, hospitals and schools. Our communities deserve those things and they are essential to the growth 
of the state. That is exactly why, when the Premier was in regional Western Australia travelling around—I have 
no doubt that most people were very polite when they met with their ministers who were out peddling the budget 
last week, because we are a polite lot in regional Western Australia—for the most part I am pretty sure that people 
would have walked away, as they did in my part of the world, and said, “There is nothing there for us.” We are 
incredibly disappointed with the smoke and mirrors and the attempt to say, “Look at us; aren’t we good?” Every 
question during question time mentioned regional Western Australia. There is obviously a sore point in there 
somewhere, because I have not sat through a question time like that, when there was so much attention and effort 
from ministers to try to prove that they have regional Western Australia on their minds. It is not backed up by the 
figures in the budget. Royalties for regions is the program that people look to to say, “This is how we can try to 
drive a growth agenda in our community. This is how we can innovate services”, and slowly, over time, more and 
more of that is being chewed up by core essential funding from consolidated revenue. It will leave the regions 
bereft of anyone who wants to come out, partner, invest and work with us, collaboratively. It has a long-term ripple 
effect through our state’s economy. That is incredibly disappointing and it is the feedback that we get when we 
are on the ground.  
I have two minutes more. 
Our position is that whilst the Premier and the Treasurer will stand and quote all the lobby groups that support 
their position and point out with glee that some of them are traditional supporters of a Liberal–National 
government, others out there—the selective quoting is particular—would point to the fact that this government is 
only tinkering at the edges, because there is no plan to fix the state’s finances. The West Australian editorial by 
Paul Murray on 11 May states — 

The cautious approach revealed — 
By Treasurer Wyatt — 

sits a little unhappily with the earlier claims of a Budget disaster left to Labor by the former government. 
Mr McGowan and Mr Wyatt have decided to stick with steady-as-she-goes. One gets the impression they 
have done the numbers with their fingers crossed … 

There will be a conversation over the budget estimates hearings and this house will have the opportunity to 
scrutinise some of those assumptions made in the budget, but it has not escaped the attention of anyone in the 
media or in this house that things are not included in this budget. That can only mean that there will be more pain 
from royalties for regions and for households and other sources, because this government is determined to not look 
for another revenue source, other than to keep harping on at the gold industry. The government is content to 
increase household fees and charges, and it is more than happy to dismantle royalties for regions. That is the 
challenge for us, because the government’s choices and priorities — 
Mr D.J. Kelly interjected. 
Ms M.J. DAVIES: Sorry, minister? 
Mr D.J. Kelly: Can you guarantee you’ll not form government with them considering what they have said about 
royalties for regions? 
Ms M.J. DAVIES: I stand here as Leader of the Nationals and I can tell the minister that a key platform of the 
Nationals at the next state election will be royalties for regions. 
Mr D.J. Kelly: Then guarantee you won’t form government with them. 
Ms M.J. DAVIES: I am not a member of the Liberal Party; I am a member of the Nationals. I am Leader of the 
Nationals. If it escapes the minister’s attention, for the last eight years of government we were in an alliance. 

Point of Order 
Mr R.S. LOVE: Deputy Speaker, there is limited time for the Leader of the Nationals to make her point and the 
constant interjections from the Minister for Water are depriving her of that opportunity. 
The DEPUTY SPEAKER: I agree. Member, do you want to take the interjection? 
Ms M.J. DAVIES: No. I am going to wrap it up. 
The DEPUTY SPEAKER: Leader of the Nationals, please continue. 

Debate Resumed 
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Ms M.J. DAVIES: I will pass to my colleague now. But this budget is bad news for regional Western Australia 
and everyone out there knows it. Members opposite can stand in question time and talk about all the things they 
are doing for regional Western Australia, but no-one believes them. That is the feedback that our communities are 
giving us every day that we are out there on the ground. 
MR D.T. REDMAN (Warren–Blackwood) [3.22 pm]: Madam Deputy Speaker — 
The DEPUTY SPEAKER: Deputy Leader of the National Party. 

Point of Order 

Mr D.T. REDMAN: Point of order, Madam Deputy Speaker. 

The DEPUTY SPEAKER: You are calling a point of order. 

Mr D.T. REDMAN: Yes. I am not the Deputy Leader of the National Party. 

The DEPUTY SPEAKER: Sorry. 

Mr D.T. REDMAN: I am the member for Warren–Blackwood, Madam Deputy Speaker. 

The DEPUTY SPEAKER: Are you asking for the call, member? 

Mr D.T. REDMAN: I am seeking the call, yes 

The DEPUTY SPEAKER: Yes, member for Warren–Blackwood. 

Debate Resumed 

Mr D.T. REDMAN: This is the Labor Party’s second budget. Last week, I described the first budget as the great 
con job on regional Western Australia. It was a great con job on what the Labor Party took to the election in saying 
that it supported royalties for regions. Labor candidates were waving from the hilltops and saying to all those 
people in regional Western Australia that they supported royalties for regions, and for the most part people 
supported the Labor Party because that was the position it took to the election. The last budget had a wave of 
significant cost shifts in royalties for regions. A big mouthful of money was taken out of royalties for regions and, 
in my view, there was a significant breakdown of the trust that the Labor Party had with the people of 
Western Australia and that it took to the last election. At the very least, the Treasurer had the goodwill to say, at 
least in the budget papers, that there is a section 7 called royalties for regions. At least he did that. At least he was 
up-front by stating in the opening statement — 

Previously funded by the Consolidated Account, this will improve net debt by $861 million … 

The Treasurer acknowledged that there was a cost shift. It was transparent, and that was fantastic. At least we had 
a royalties for regions section in the budget papers so that we could understand exactly what would go into the 
royalties for regions budget. 

What happened this year? This year we have no statements of transparency, and the section in the budget papers 
that used to be called “Royalties for Regions” is now called “Investing in Regional Western Australia”. So, let us 
find a way to roll a few other things into this budget from education, health, transport and all the other areas, and 
let us make the numbers look as big as we possibly can in this section. Madam Deputy Speaker, this government 
has run another con job through this budget. As the Leader of the Nationals highlighted, we are seeing a wave of 
cost shifts starting to enter the budget, and if members work out what those cost shifts will be, they are in excess 
of $1.5 billion. The government says that $4 billion is for royalties for regions, but there is $1.5 billion of cost 
shifts in this budget through the four-year forward estimates. If we bring in future years, the government is bringing 
in royalties for regions funding for the orange school buses, which are an essential service for those poor kids who 
live in regional Western Australia to support them getting to school because of the tyranny of distance. It is 
$80 million for this year. Next year it will be $125 million. If we flow into that the water subsidy that this great 
Minister for Water is bringing into royalties for regions and wash that through the budget, what do we get, 
Mr Speaker? We get nearly $2.5 billion of cost shifts. The decisions in this budget have the effect of nearly 
$2.5 billion in cost shifts once that washes through the budget. It is a great con job on the people of regional 
Western Australia who now have to put up with the closure of community resource centres, education cuts — 

Several members interjected. 

Mr D.T. REDMAN: I see in the media that the member for Kimberley’s CRC in Broome is going to close. I am 
sure she will be rapt about that. I even saw some positive statements from the member for Murray–Wellington 
about community resource centres in her electorate. They must be fighting hard because the cuts will still be there. 
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We are now seeing a con job on the people of regional Western Australia. Decisions made in this budget will flow 
through to have an impact of nearly $2.5 billion in cuts out of the $4 billion program that the Labor Party said it 
supported and took to the last election. There is only one reason for this to happen. Yes, the Treasurer can spruik 
financial responsibility and say that it is great that he has a few parameter changes that have assisted the budget. 
He talked about expenses today, but he forgot about the revenue side of that. Of course, there is one reason for this 
happening. It is to free up resources in the consolidated account to support significant metropolitan Perth projects 
such as Metronet, which has been undercooked, as it has been described in the media, in the last two budgets. 
Where will the government get the dough for this to happen? The first loser is regional Western Australia. This 
government did a cost–benefit analysis of this decision. The cost was regional Western Australia and the benefit 
was metropolitan Perth. 

MR V.A. CATANIA (North West Central) [3.27 pm]: Here we go; it is up to six per cent now! Six per cent means 
a change of government, and that is where members opposite are heading. Why? It is because of the arrogance 
shown by the Premier. The Premier could not even tell the chamber how much money pensioners in regional 
Western Australia get from the Country Age Pension Fuel Card. Does the Premier know the amount? That is the 
disdain with which he treats pensioners in regional Western Australia. That is how the government treats pensioners 
in regional Western Australia. We have seen the funding cuts; we have spoken about the CRCs and regional 
education. One of the government’s budget highlights is Carnarvon Community College. But the government failed 
to mention that there was a $12 million funding cut to the school. During the election campaign, the Labor Party 
said that it would—like the National Party—fully fund Carnarvon Community College through royalties for regions, 
but now we are seeing a cut in funding. We are seeing cuts everywhere in regional Western Australia. 
The member for Warren–Blackwood is right: we know that royalties for regions money is being turned into general 
revenue that the government will use for roads. Do members hear that? Roads. The Minister for Regional 
Development, or non-regional development, was in Carnarvon for two hours on Friday spruiking nothing because 
of what has been taken out of my electorate of North West Central and regional Western Australia. The minister 
had no answers to questions about what has been taken out of regional Western Australia, but she was keen to use 
the government jet—I do not know how much it cost—to come to Carnarvon for two hours. Perhaps that money 
would have gone some way towards paying for Moora Residential College to remain open.  What we see here is 
a numbers game. Do not be conned. Regional Western Australia is not conned; it has seen it all before. The 
numbers that the Labor Party has in Perth dictates what happens in regional Western Australia. It is quite simple. 
It is a numbers game over on that side. I know; it is a numbers game. 
Mr D.J. Kelly: We know you know. 
Mr V.A. CATANIA: The member for Bassendean is the number one numbers man, and does he know what? He 
will be the undoing of his government, and I cannot wait to see it. 
Mr D.T. Redman interjected. 
The SPEAKER: Great speech, member for Warren–Blackwood, but I call you to order for the first time. At least 
the other two stopped when I stood up. 
Mr V.A. CATANIA: Like I said, the member for Bassendean will be the undoing of the Labor government, 
because it is all about the numbers. 
Mr D.J. Kelly interjected. 
The SPEAKER: Minister for Water! 
Mr V.A. CATANIA: The person who has become public enemy number one in regional Western Australia, when 
we see the cuts in health and hospitals right across regional Western Australia and the investment in hospitals in 
Perth — 
Mr D.J. Kelly: Hospitals in Geraldton! 
Mr V.A. CATANIA: Do not even go there, my friend! We all know that it is a con job. There is money in the out 
years, if we are talking about the forward estimates. 
Mr R.S. Love interjected. 
Mr V.A. CATANIA: The member for Moore says that it is not even in the out years. The point is that regional 
education — 
Several members interjected. 
The SPEAKER: Members, you want to be heard in silence when you talk; I want the member for North West 
Central to be heard in silence. 
Mr V.A. CATANIA: In the same week that regional education cuts were announced, the new school was 
announced in Perth. We have seen new schools right across Perth, at the cost of regional education—
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Moora Residential College and Carnarvon Community College. It is a great shame, but can I just say that the 
number one public enemy of regional Western Australia is the Premier of Western Australia and his Labor cronies 
who are out for revenge to ensure that royalties for regions is dead and buried. It is only there in name, like on 
a tombstone. That is what the Labor Party is all about. It is about making sure that nothing happens in regional 
Western Australia. That great wall, being the Darling Scarp, is a divide. It is a great shame. Like I said, it is not 
just about numbers, Premier. The Premier is public enemy number one and if he cannot remember the amount of 
the pension fuel card, it just shows how much he cares. 
MR M. McGOWAN (Rockingham — Premier) [3.32 pm]: Obviously, the government will not support this 
motion. I want to say a few things in response to what people opposite have said. The modus operandi of the 
Nationals WA in 2018 is to be wildly divisive between the country and the city. That is the way it operates. I was 
here — 
Several members interjected. 
The SPEAKER: I want to hear this in silence. I protected the National Party’s members and I will protect the 
Premier. 
Mr M. McGOWAN: The Nationals also do not allow the Premier to speak when he is on his feet. I have been 
here for 21 years. I saw a quality Leader of the National Party in Hendy Cowan. He was an advocate for the entirety 
of Western Australia. He believed in everyone in Western Australia. He was respectful in the house and he acted 
with appropriate decorum. We do not see that these days and it is very disappointing. 
This is a wildly negative matter of public interest. We all know that across Western Australia there has been 
a broad acceptance that the government has to get on with the job of fixing the mess we were left with: creating 
jobs and ensuring we deliver important programs, but having proper financial management in place across our 
state. I give some credit to the Liberal Party—it did not move this motion. I give some credit to the Liberal Party 
for not being so divisive in relation to this issue. I note, however, that the Nationals and Liberals have only ever 
formed government together. The National Party was formed in, I think, 1919, across Australia. There is one 
occasion, I think it was in the 1950s in Victoria, on which for three years the National Party formed a government 
with Labor in office. In every other state, on every other occasion, whenever the National Party has been in office, 
it has been in office with the Liberal Party, with the exception of three years in Queensland from 1986 to 1989. 
That is my recollection of all these things. 
Ms M.J. Davies: South Australia. 
Mr M. McGOWAN: In South Australia there was one National MP who joined with Labor, but I am not sure 
whether that was endorsed by her party. But in the last 100 years, the Nationals and the Liberals have formed 
government. The Liberals, virtually without exception, are the senior party in government, certainly in 
Western Australia. That is the way it works. I note that on 22 February 2018, the Leader of the Liberal Party, the 
senior party in government if the conservatives are in office, had this to say about royalties for regions — 

“It should be normalised, it should be built right into the overall budget,” … 
“It would have to go into the process and argue for funds, just like every other department,” … 
“It would not have a separate, sacrosanct fund.” 

The Leader of the Liberal Party, the member for Riverton opposite, said that. ABC news reported on this issue and 
the article is titled “WA Liberals would dump Royalties for Regions, creating potential rift with Nationals”. 
Although the National Party might get up and argue its case, as it has, the reality is that the Liberal Party is on 
record saying that it will end royalties for regions as a separate fund. I think the saying is, “The emperor has no 
clothes.” The National Party’s feet are made of clay. The National Party has no argument, because the senior party 
that it would have, by definition, to join with to form a government in this state is opposed to royalties for regions. 
I also want to make a couple of points to the National Party about history and the royalties for regions fund when 
it was in office. I note that in the 2013–14 budget the government started funding the department on William Street 
out of royalties for regions. All those public servants sitting down there in William Street in Perth were funded out 
of the program. Was that substitution? What were the words in the National Party’s MPI? They were 
“short changing” and “funding core government services at the expense of regional development”. The former 
Liberal–National government funded a department and all the public servants who live in Perth out of the fund, 
and the member for Warren–Blackwood was the minister who did it. Seriously, the member is standing up here, 
yelling and carrying on about it, when that is what he did. The former government funded the relocation of year 
7s out of royalties for regions. Is that a core education program? Is funding year 7s a core education activity? 
Mr D.T. Redman interjected. 
Mr M. McGOWAN: I listened to the member for Warren–Blackwood in silence. 
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The relocation of year 7s was funded out of royalties for regions. Members might recall that back in the 2000s—
I was here—the new hospital in Geraldton was funded by Labor, the new hospital in Port Hedland was funded by 
Labor, the new hospital in Denmark was funded by Labor, the new hospital in Moora was funded by Labor and 
the new hospital in Fitzroy Crossing was funded by Labor. They were five hospitals funded from the consolidated 
account when Labor was in office. Under the Liberal–National government, hospitals in Karratha, Kalgoorlie, 
Albany, Carnarvon and Busselton were funded out of royalties for regions. How does the National Party’s 
argument stand up when before coming to office hospitals were funded out of the consolidated account and whilst 
it was in office hospitals were funded out of royalties for regions? Where is the consistency? Where is the 
intellectual integrity in the argument the National Party is putting when that was the case? I have heard National 
Party people say that roads are now being funded out of royalties for regions. There is the Margaret River perimeter 
road, which is a good project. I was there on Sunday and I saw it being built. It is funded out of royalties for regions 
and was initially funded by the Liberals and Nationals in office. The Minister for Regional Development, Alannah 
MacTiernan, funded two-thirds of Forrest Highway out of the consolidated account. What was that—
a $600 million road? The former government said it could not do this road, and what is it: a $40 million or 
a $50 million road? 
Mr D.T. Redman: Main Roads would not have done that as a priority, that is the difference. 
Mr M. McGOWAN: Hold on, member for Warren–Blackwood. We in office — 
Mr D.T. Redman interjected. 
The SPEAKER: Member for Warren–Blackwood, you had your chance. 
Mr M. McGOWAN: We in office funded Forrest Highway out of the consolidated account. The Liberal–National 
government in office funded roads out of royalties for regions. Again, where is the intellectual integrity on these 
things? 
Mr D.T. Redman interjected. 
The SPEAKER: Member for Warren–Blackwood! 
Mr M. McGOWAN: I heard the member for Warren–Blackwood and I heard the Leader of the National Party 
say that nothing was happening up there. I will list a few things. There has been $2 billion spent on regional roads. 
The Rural Fire Division has been talked about for decades and we are funding it. Guess where most of it is being 
funded from—from metropolitan people. Metropolitan people are paying for it from their rates. The vast majority 
of it is being funded from the metropolitan region. There are numerous things here—Geraldton Health Campus; 
Newman Health Service; Tom Price Hospital project; upgrades to Peel Health Campus; Albany Secondary 
Education Support Centre; North Albany Senior High School; additional education assistants across the regions; 
additional independent learning coordinators to help those studying through the School of Isolated and Distance 
Education; building the Western Australian grains research and development capacity program; and regional youth 
justice services in the Pilbara and Kimberley. Some of these things were funded from royalties for regions and 
some of them were funded from the consolidated account. We have allocated $20 million for Target 120 to try to 
get young offenders off the pathway to crime. All these things are funded. Members opposite have made out as 
though nothing is happening in regional Western Australia. There is page after page of important initiatives in 
regional Western Australia that we are funding, whether that is job creation, roads, education, health and mental 
health. Most people would think the shrill attempt of members opposite to turn country people against city people 
is pretty poor form and pretty tawdry. Personally, I think it is pretty poor form and pretty tawdry. A huge number 
of things are happening in regional Western Australia. Everyone knows that this government was left with a mess 
to clean up across this state. We are keeping royalties for regions. The Liberal Party is on record as saying it will 
not keep royalties for regions. We are delivering for regional Western Australia. 
DR M.D. NAHAN (Riverton — Leader of the Opposition) [3.41 pm]: I would like to make a contribution to 
this debate. Royalties for regions was set up about 10 years ago, or more, to redress what had been systemic 
underspending in regional Western Australia. The intent was that a certain percentage of royalty income, mostly 
from iron ore, would be put into a separate fund for programs and projects that otherwise would not be undertaken 
out of the consolidated fund. It was additional funding. That fund was not to be substituted with the consolidated 
fund. As time went by, the royalties for regions fund grew quite large, particularly because of increased revenue 
from iron ore royalties, and there was a degree of substitution by the former government. We did fund the head 
office of the then Department of Regional Development from royalties for regions, in order to provide services 
and administration to regional offices. However, in all cases, there was an attempt to ensure that royalties for 
regions expenditure targeted areas of incremental need in regional areas that otherwise would not be funded. We 
had extensive discussions about doing exactly what the Labor government has done in this budget—that is, use 
money from the royalties for regions fund to provide services and subsidies to rural areas that had previously been 
funded out of the consolidated fund. That included water subsidies in regional areas. We decided not to do that, 
because it was against the intent of the royalties for regions fund. As the Premier said, I am on record as saying 
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that we needed to normalise royalties for regions to some degree, and we were working through that. The Premier 
also indicated that sometime last year, he and the Treasurer said that they would not have a separate fund for 
royalties for regions but would integrate all government expenditure in the one budget. Therefore, I was doing 
nothing more than reiterating and being more clear about what the Treasurer had said he would do in his budget. 
The problem is that government is being dishonest. It is trying to have it both ways. The government has said there 
is $1 billion in royalties for regions. Last year, the government took $560 million, or 58 per cent, out of royalties 
for regions and used it to fund things that have forever been funded out of consolidated revenue. Yes, there was 
some degree of substitution by the former government, but never of this magnitude. Most importantly, the Premier 
and Treasurer are not being honest. They said they will keep royalties for regions. Yes, there is $1 billion in the 
royalties for regions fund, but $560 million is leaking right out back to consolidated revenue. As I have said, this 
government is being dishonest. This is typical of the behaviour of the McGowan Labor government. The 
government should be truthful. The Treasurer has decided to cut expenditure by taking 58 per cent out of royalties 
for regions revenue and putting it back into the consolidated fund to fund rural services such as water subsidies, 
education assistants and other things. Be honest! The Treasurer and the Premier have continued with the facade 
that they are committed to royalties for regions. Everyone knows that the purpose of royalties for regions was to 
undertake both capital and recurrent spending over and above what is spent through the consolidated fund. It is 
clear from the royalties for regions legislation that that has always been the purpose of the royalties for regions 
fund. The government does not have the honesty to admit that it has gutted royalties for regions. Reforms need to 
be made to the royalties for regions fund. However, it should be targeted towards infrastructure and capital and 
other reform agendas for rural and regional Western Australia. A lot of work still needs to be done. Instead of just 
providing subsidies for water in regional areas, the government should ensure that royalties for regions is as 
efficient and effective as possible. The real criticism from this side is that the government is being dishonest with 
the people of Western Australia about the nature of the royalties for regions program. 
MR B.S. WYATT (Victoria Park — Treasurer) [3.46 pm]: I want to make some comments on this motion. 
I particularly want to highlight one element that I believe explains why the former government got itself into so 
much trouble. The former government had two separate budget processes for royalties for regions. The view of 
the Liberal and National Parties is that this government has engaged in cost shifting. That would be the case if 
I was shifting that cost to another budget—for example, the commonwealth budget. The reality—which still has 
not sunk in for members opposite—is that this is all part of the one state budget. 
Dr M.D. Nahan interjected. 
The SPEAKER: Leader of the Opposition, you were heard in silence. 
Mr B.S. WYATT: The reason the former government got itself into so much trouble is that it had two separate 
budget processes. The Liberal Party said that it would shift $800 million worth of programs that had been funded 
out of the consolidated account to royalties for regions. Since that time, despite the Leader of the Opposition’s 
attempt to crab-walk away from his statement, he has said that he will abolish the royalties for regions act. He had 
made it crystal clear that that is his intent and that is the policy of the Liberal Party. 
Dr M.D. Nahan interjected. 
The SPEAKER: Leader of the Opposition! 
Mr B.S. WYATT: Let us not think for one minute that royalties for regions is some form of halcyon policy to 
which the Liberal Party is committed. The Liberal Party has made it clear that it will abolish royalties for regions. 
As the Premier said, the National Party thrives on the idea of dividing metropolitan and regional Western Australia. 
That is quite new in modern politics. The Premier outlined the view of Hendy Cowan, a former Leader of the 
National Party, who said when he was Deputy Premier that he was trying to govern for the entire state. That view 
has now gone. The National Party is not interested in that. It thrives on taking a sectarian approach to state politics. 
That is not helpful for anyone—Labor, Liberal or National. 
I found it curious that the Leader of the National Party quoted from Paul Murray. In fact, he quoted Paul Murray 
with approval. In February this year, Paul Murray wrote an opinion piece titled, “Why Labor should scrap 
Royalties for Regions once and for all.” I want to quote a paragraph that I suspect the Leader of the National Party 
might also support — 

There was never a sound economic rationale for the figure of 25 per cent of royalties to be quarantined 
for spending in the regions—no matter how deprived they had been. Why not 50 per cent? RforR was an 
untested vote-catching thought bubble adopted without validation or challenge. 

He also wrote — 
It’s time for RforR to go. 
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Members should be careful when quoting people from the newspaper—sometimes they do not agree with everything 
said. On that last point, Paul Murray described it as an “untested vote-catching thought bubble”. Effectively, that is 
what it became under the former government. I will quote again from the Langoulant inquiry, which went through 
this spending in quite a lot of detail. Page 133 of volume 1, referring to royalties for regions, reads — 

The Cabinet appeared to be less prepared than it might have been in establishing arrangements for this 
program. This would appear to be due to the Government having little perception of how the program 
would operate as there was no comprehensive and coordinated strategic plan established for the program 
until 2016. 

This was after about $6 billion had been spent through it. The report continues — 
The need to spend the annual allocations made to the Fund, rather than govern the achievement of 
well-targeted and managed projects and programs over considered time frames, was a major mistake. 

I have quoted in here before, and I will continue to, the extraordinary quote from the CEO of the City of 
Kalgoorlie–Boulder. Page 139 of the Langoulant inquiry report, referring to royalties for regions, has a quote from 
the CEO. This is relevant while hearing the National Party now complaining about not having money available for 
things it would otherwise like to spend that money on — 

Another project was the Ray Finlayson Centre. A $16 million project. Did we need it? Probably not. We 
had quality sporting fields already. But because there is a lot of money there, it had to be spent. 

Quote, unquote, Mr Speaker. 
Several members interjected. 
The SPEAKER: Member for Warren–Blackwood, you were heard in silence. 
Mr B.S. WYATT: I do not think I need to go any further, but that highlights what happened under royalties for 
regions under the National Party. It became a National Party badging exercise. It was shoving money down the 
throats of local governments, even when they neither needed nor requested it. 
Those days are over, and I am not going to pretend for a minute that royalties for regions has not changed in that 
way. Those days are most certainly over. There were two budget processes, and never the twain met until the bitter 
end when they started to work out the impact that had had on the debt position of the state. That is a big reason the 
debt position of the state increased so dramatically. Let us again remember that 90 per cent was redistributed, plus 
25 per cent was allocated to the National Party fund under the former government—straightaway it is at 
a 115 per cent spend. The problems started to emerge pretty quickly. I suspect that is why the Liberal Party started 
wanting to, as the Leader of the Opposition said, substitute under the former government, and the commitment 
was to substitute a hell of a lot more—some $800 million is what they committed to substitute at election time. 
Let us not think for minute that this is something that has horrified the Liberal Party. 
I could go through the huge spend in regional WA. The member for Warren–Blackwood was complaining about 
the budget now not specifically saying “royalties for regions” and instead referring to “regional spend”. It does 
that because of the point I made in question time and the one I made when I got to my feet during this debate: if 
we get transfixed by royalties for regions, we start to forget that the government spend in regional WA—in all 
areas of government—is a hell of a lot more than the allocation through royalties for regions. The Premier outlined 
that just one of the more significant decisions in the budget was the increase in the emergency services levy. 
Ninety per cent of that money is raised in metropolitan Perth, and that 90 per cent is spent in regional WA. That 
has nothing to do with royalties for regions but it is a significant regional spend, the revenue for which is raised in 
metropolitan Perth. That is the nature of that revenue source. At the same time we have this idea from the 
National Party that we can continue to spend as we did during those wonderful days because we found another 
revenue source that would then be redistributed, thus locking us into tax cuts and a range of other commitments 
the National Party had made—permanent spend, temporary revenue source, because we know that royalties get 
redistributed. Then at the same time we have what I think—I am not yet entirely sure—is a critique from the 
member for North West Central around Landgate. The National Party has this view of, “We are entitled to spend, 
but have no responsibility when it comes to the consequences of that spend.” The reality is that this government 
has taken a grown-up approach to budgeting. That is why when we look at the budget, we look at the budget and 
not at two separate budget processes. We will continue to operate in that way. The reprioritisation of our budget 
will probably continue, because, as I said in question time, we cannot layer the spend of the former government 
year upon year—6.4 per cent. If we had simply done that, there would be another $17 billion spend across the 
forward estimates. Those days are over. 
I get the frustration of the National Party. I get the frustration more broadly when projects have not been funded 
or proceeded with and budgets have been cut. I get that frustration and disappointment, but I have always said and 
never hidden the reality that there will always be a fiscal reckoning as a result of the period of the former 
government. The Leader of the Opposition says I should just be honest. The budget sets it all out. I have not hidden 
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things or left things out of the budget. This is not a shallow budget from this government. Those are the days of 
the former Liberal coalition that are well and truly over. 
We will continue with the efforts of budget repair; it is an important part of what we have to do. That is why more 
positive investment signals are starting to come out of Western Australia. We will continue to justify even the 
tougher decisions that leave people disappointed, because that is the reality of government. Anyone who thinks or 
suggests for a minute that we are not investing significant sums in regional WA is either not reading the budget or 
just simply wants to adopt a National Party narrative of sectarian politics in WA. 
MRS R.M.J. CLARKE (Murray–Wellington) [3.56 pm]: I came to my regional seat in March last year, and 
within the first month I dealt with issues the National Party had created by promising money for projects without 
the money being there or contracts being signed off. We now have issues with two major projects that had no 
funding allocated to them, and we have had to revisit them. I do not trust what the National Party says. I do not 
trust what it is doing in the regions. It thinks it can get away with whatever it says. 
Mr D.T. Redman interjected. 
The SPEAKER: Member for Warren–Blackwood, I call you to order for the second time. 
Mrs R.M.J. CLARKE: I will not engage in any banter with the National Party online or in the newspapers 
because, in all honesty, it is the constituents who tell me the truth. I do not believe in the National Party. The 
National Party believes the regions means only the areas where it has seats. Time and again, I have heard that I do 
not have a regional seat. National Party supporters have hijacked my Facebook page to complain about money 
going into a “metropolitan” school that is actually a regional school. It is ironic that these people do not understand 
the difference between metropolitan and regional. 
The McGowan Labor government continues to deliver on its election commitment to me and the regions. I will 
focus on a few projects that show how committed this government is to the regions. There will be $5 million for 
Peel Youth Medical Services. That is vital to the entire region, encompassing Mandurah right up into Serpentine–
Jarrahdale—quite a big area. There will be $1.8 million for the protection of the Peel–Harvey Estuary—again, 
vital. There will be $5.8 million to establish and operate a new women’s refuge in the Peel region as part of the 
government’s commitment to stopping family and domestic violence. There will be $800 000 of additional funding 
for the Yarloop bushfire clean-up—absolutely vital. There will be a $45 million investment towards Peel Business 
Park in Nambeelup. There will be $399 000 towards a three-tier youth mental health program. There will be 
$5 million for the Myalup primary industry reserve to access 2 000 hectares of Myalup and McLarty state forests 
for future irrigated agriculture. There will be a $106.3 million contribution towards Bunbury Outer Ring Road, 
which will benefit so many people in the south west. There will be $10.5 million to establish and manage 
Leschenault Regional Park and the Preston River to Ocean Regional Park. The budget includes funding for 
important community programs and facilities, including: $9.3 million for alcohol and other drug residential 
rehabilitation and treatment services in the south west; $70 million worth of improvements to regional roads across 
the state identified as high-risk for run-off crashes; and $80 million to enhance rural bushfire capacity across the 
state through the new rural fire division. 
The McGowan Labor government is committed to improving infrastructure and services across the regions. The 
budget includes rail to the Kemerton Industrial Park area, $22.5 million for the regional economic grants scheme 
to drive economic development in regional Western Australia, $18.5 million for a regional enforcement unit to 
increase traffic enforcement on country roads, rail future funds, future upgrades to Cookernup and North Dandalup 
train stations and the completion of Yarloop train station, and $39.7 million to boost tourism funding to 
showcase regional destinations. More than $2 billion will be spent on the state’s regional roads between 2018–19 
and 2021–22. I could go on and on. Fuel cards were mentioned, with $136 million budgeted for the Country Age 
Pension Fuel Card and $4 million for the Emergency Services Volunteer Fuel Card. No community resource 
centres will close in my region. The budget includes $37 million for community resource centres across regional 
Western Australia. I could go on and on. It is ironic. The Leader of the National Party directed her question to the 
leader of the wrong party. On 22 February 2018, ABC News reported that, according to opposition leader 
Mike Nahan, royalties for regions would effectively be killed off and regional spending would be dramatically 
overhauled under a future Liberal government. On 24 February 2018, the Nationals leader, Mia Davies, made it 
very clear that her party would not be part of a government that did not support royalties for regions. How can the 
Libs and the Nats come together in the future? The McGowan government is putting the state to work by creating 
jobs for people across Peel and the south west. We are getting on with important job-creating projects announced 
in the last budget, such as the Peel Business Park. I am pleased to see funding towards projects that mean a lot to 
the local community, including the rural fire division. The additional funding for the Yarloop bushfire clean-up 
proves the McGowan government’s commitment to rebuilding the town. WA’s economy is turning the corner. 
Confidence is returning and local jobs are being created because of the McGowan government. 
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MR D.T. PUNCH (Bunbury) [4.02 pm]: Nobody was more surprised in 2008 to find themselves with royalties 
for regions than the National Party. It came to government without any sense of how to administer that fund. I was 
there right from the beginning and I have seen its highs and lows. The National Party’s first step was to say to the 
community, “We don’t know how to spend it. We’ll go out with grant schemes. Give us your best ideas.” What 
did that do? It set community organisation against community organisation. It set town against town. 
Several members interjected. 
The SPEAKER: Members, if anyone else interjects, I will call them to order. Some of you are pretty close to 
going-home time. 
Mr D.T. PUNCH: I know I am hitting a nerve because of the interjections. 
It set town against town, with endless submissions and endless red tape trying to assess them. Then we had the 
famous local government fund. Local governments were delighted with the local government infrastructure fund. 
It was a very popular fund. It was just getting into its stride and what happened? The rug was pulled out from 
under it. We know why that was the case. By about 2013, it was becoming obvious that the Liberal Party was 
spending equally big in the metropolitan area as the National Party was in the bush. Some very good projects are 
in there. I will not take that away. But in 2013, the regional development trust ran up the white flag. I think that in 
2012–13 the member for Roe was a member of the regional development trust. Its annual report stated — 

The dropping of the State’s Consolidated Account contribution to DRD — 
The Regional Development Council and all 11 regional development commissions — 

… and its uptake by Royalties for Regions represents a direct cost shift to Royalties for Regions. It means 
Royalties for Regions will have less money to spend on regional development and will spend more on 
administration than it otherwise would. 

The trust went on, quite rightly, to state — 
There is the material risk that the administration fee charge could grow as a proportion of the … Fund. 

Of course, over the forward estimates it did. 
Mr D.T. Redman interjected. 
The SPEAKER: Member for Warren–Blackwood! I call you to order for the third time. I thought I was very clear 
what I said about interjections. 
Mr D.T. PUNCH: In a footnote, the regional development trust also raised the issue that the Greenough River 
Bridge repairs could have been termed as a cost shift from the Department of Transport. 
I know that it is incredibly difficult to have $1 billion a year to spend and to find projects to spend it on. The 
National Party had a preoccupation with spending within the cap each year and debating what was core, essential 
government expenditure and what was not. It was a challenging debate and I do not think there was ever an answer 
to that. Looking at the budget over the years, some areas of expenditure are interesting. The Leader of the Nationals 
WA has been talking in the media about funding for the orange school buses. It is a very important service for 
regional Western Australia, but we should not be funding it from royalties for regions because it is part of the 
Public Transport Authority budget. In the 2010–11 budget statements I found $10.9 million to fund orange school 
buses from royalties for regions. 
Ms M.J. Davies: Do you know what it was for? 
Mr D.T. PUNCH: Yes, I do know what it was for. But I also know that members cannot go out and talk about — 
Several members interjected. 
The SPEAKER: Members! 
Mr D.T. PUNCH: You are getting all excited now! 
Ms M.J. Davies interjected. 
Mr D.T. PUNCH: But is it core, essential expenditure of government? Yes, it is. It is very difficult to separate the two. 
Several members interjected. 
The SPEAKER: Members, no more warnings—I will just call you to order. You were heard in silence. 
Mr D.T. PUNCH: The difficulty for the National Party is a fear of change. Over the past eight and a half years, the 
National Party has privatised royalties for regions and made it its own brand. The notion that a government can 
re-prioritise in the interests of the budget and financial situation that we have is difficult for the National Party to 
accept. We are about embracing change and embracing regional outcomes, as the member for Murray–Wellington 
has indicated, more efficiently and with a greater sense of purpose. These fiscal wreckers left a legacy of forty 
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thousand million dollars of debt, which people right across Western Australia will have to repay. It will have to be 
paid back by every single one of us and our children. We have to confront that legacy head on and that means 
change and having the courage to find ways to do things better. I will not take away from the projects that were 
funded, but I take issue with the hypocrisy that we are reprioritising royalties for regions funding and that somehow 
we do not have the right to. 

Division 
Question put and a division taken with the following result — 

Ayes (17) 

Mr I.C. Blayney Mr Z.R.F. Kirkup Mr J.E. McGrath Mr P.J. Rundle 
Mr V.A. Catania Mr A. Krsticevic Dr M.D. Nahan Ms L. Mettam (Teller) 
Ms M.J. Davies Mr S.K. L’Estrange Mr D.C. Nalder  
Dr D.J. Honey Mr R.S. Love Mr K. O’Donnell  
Mr P. Katsambanis Mr W.R. Marmion Mr D.T. Redman  

 

Noes (36) 

Ms L.L. Baker Mr M. Hughes Mr M.P. Murray Ms A. Sanderson 
Dr A.D. Buti Mr W.J. Johnston Mrs L.M. O’Malley Ms J.J. Shaw 
Mr J.N. Carey Mr D.J. Kelly Mr P. Papalia Mrs J.M.C. Stojkovski 
Mrs R.M.J. Clarke Mr F.M. Logan Mr S.J. Price Mr C.J. Tallentire 
Mr R.H. Cook Mr M. McGowan Mr D.T. Punch Mr D.A. Templeman 
Mr M.J. Folkard Ms S.F. McGurk Ms M.M. Quirk Mr R.R. Whitby 
Ms J.M. Freeman Mr K.J.J. Michel Mrs M.H. Roberts Ms S.E. Winton 
Ms E. Hamilton Mr S.A. Millman Ms C.M. Rowe Mr B.S. Wyatt 
Mr T.J. Healy Mr Y. Mubarakai Ms R. Saffioti Mr D.R. Michael (Teller) 

            

Pair 

Mrs L.M. Harvey Mr J.R. Quigley 

Question thus negatived. 
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